                                           CITY OF BETHLEHEM

INTER-DEPARTMENTAL CORRESPONDENCE

SUBJECT:
Request for Approval by City Council of Contract Award or Contract Price Increase Pursuant to City Ordinance, Article 121.05 (a)

Project or Contract Reference: MOU Between Pennsylvania Immunization Coalition and Bethlehem Health Bureau
TO:

City Council, all members, and Council Solicitor
FROM:
Kristen Wenrich, Health Director
DATE:
March 30, 2015
On behalf of the Administration, pursuant to City Ordinances, Article 121.05, I request City Council’s approval of the following recommendation of the referenced contract award or price increase.  

· Check Type of Contract or Change:

______ The contract is for over $50,000 and required to be bid under the Third Class City Code. We have advertised the above referenced project and received qualified bids.  We recommend award of the contract to the bidder identified and for the reasons stated below.     
______ The recommendation is for a price increase of 10% or more for an existing contract over $50,000 that was previously bid and awarded under the Third Class City Code. 
X 
      The contract is for the engagement of professional services. We have received and reviewed a proposal or proposals for professional services in connection with above referenced project or requirement for professional services.  We recommend award of the contract.
· Is the contract appropriation or price increase included in this year’s budget? X yes   ___no
· Identify contract funding sources (general fund, grants, loans, etc…..):

This contract will be funded through the immunization and tuberculosis grants as well as the electronic health records escrow account
· The name and address of the recommended Contractor/Vendor/Professional Service Provider/Lowest Responsible Bidder are:
Pennsylvania Immunization Coalition
204 St. Charles Way, Unit 303E

York, PA 17042

· Term of contract or estimated completion date, subject to standard extensions: 
Term of the contact is one year from the date executed and will automatically renew for an additional one year unless terminated by written agreement from both parties.
· Description of project or scope of services to be provided: 

The Pennsylvania Immunization Coalition and the Bethlehem Health Bureau will partner in an effort to provide insurance contracting and billing management solutions through UPP Technology.
· State the actual or estimated price to the City or the proposed Department budget allowance for the initial term; and state payment rate per unit of service if applicable:

Initial costs for assistance with credentialing and contracting with insurance companies as well as policy review and coding support is estimated at $5,000.00.  Once billing begins, monthly fees will be collected on revenue generated through billing which will be the higher of the following amounts: 8% of monthly minimum or $125.00 (0-100 claims), $245.00 (101-300 claims) or $495.00 (301+ claims)
· Number of renewal term options and duration of each renewal, if any: 
The contract will automatically renew for an additional one year unless terminated by written agreement from both parties.

· Maximum dollar value of all renewals provided for beyond the original term as if all renewals were exercised:
The amount paid to the contractor if the contract is to renew after the first year will be based off of the revenues collected through billing. Once billing begins, monthly fees will be collected on revenue generated through billing which will be the higher of the following amounts: 8% of monthly minimum or $125.00 (0-100 claims), $245.00 (101-300 claims) or $495.00 (301+ claims)
· Reasons for recommendation of Administration and Council approval of contract:
In order to realize potential revenues from billing private health plans, local health departments have to contract with these plans first. The contractor will provide expertise from billing specialists to help review current and pending contracts, facilitate contracts with new plans, and review fee schedules, to ensure that the Bethlehem Health Bureau is poised to capture reimbursement for major health plans represented by our patient population. The contractor will also provide integrated billing solutions for comprehensive billing services.
Please approve this recommendation by passing the accompanying resolution.  A vote of final approval is requested at the first City Council agenda listing of this matter. 
                                                                       




 By: Kristen Wenrich                             
                                                                                                                               Health Director                        
Copies To:
Mayor



Director of Administration



Director of Budget and Finance

Law Bureau


Purchasing Bureau



Controller
Attachment: proposed resolution
